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CRISIS IN LITHUANIAN BANKING SYSTEM FELT LESS AND LESS, 
VILNIUS BANK SAYS š 

VILNIUS, Dec 28, BNS - The effects of the crisis in 
Lithuania’s banking system on the commercial/Vilnius Bank 
(VB) are being "felt less and less," accordj/ng to a 
statement issued by the bank’s board on Wednesday 
afternoon. "VB conducted business as usual/on December 27, 
carrying out all banking operations succegsfully," the VB 
releasą said. ý 

By\ 3:00 p.m. Wednesday, five new sgvings certificates 
had been signed with 140,000 USD being Aeposited, whereas 
contract\s worth only 50,000 USD were cancelled at VB. 

By the same time yesterday, the Bank’s cashier had 
taken in \revenues of 500,000 USD and /80,000 DM and paid out 
590,000 USD and 82,000 DM. 

By Wednesday afternoon, 6.5 miJlion USD had been paid 
into VB’s accounts abroad in foreign banks and 6.0 million 
USD had been transferred to these /fcorresponding accounts 
abroad. 

Almost 20 Lithuanian firms ad opened accounts at VB 
by 3:00 p.m. Wednesday. 

The Lithuanian commission /fon stocks and bonds 
registered a new emission of VB shares worth 17 million 
litas last Friday, December 22, the VB board’s press 
release said. That very same /day, the new emission of 
shares were purchased in the/ir entirety, largely by four 
foreign investment \funds: BAltic Republics Fund Ltd, DEG -- 
Deutsche Investitiohs- und/Entwicklungsgesellschaft mbH, 


Swedfund International AB, and Nomura International. 

Each of these foyeigh investment funds purchased one 
million USD worth of the/new VB stock, and Lithuanian i 
investors acquired the \r/emaining one million litas worth. 


By Wednesday, payments Aad been received by VB for the 
entire new stock emiss/jon. 


LATVIAN PRESIDENT PRAASES EUROPE INTEGRATION 

RIGA, Dec 28, BMS - The admission of Latvia to the 
Council of Europe as/ full-fledged member and the European 
Union as associate member are\ the key foreign political 
achievements in 1995, the Baltic nation’s President Guntis 
Ulmanis told reporfers Wednesda 

"After Madrid, Latvia does \not have interior affairs 
any more because fverything should be viewed in the EU 
context," Ulmanis said. 

"The question now is not about\Latvia but about the 
fate of the European Union as such. Nhe EU must decide 
whether to becgme a fortress or an open community," the 
president said/. 

Ulmanis ¢onceded that Latvia is nat yet ready to enter 
the EU. "A brfoad dialog is needed about \what is Europe in 
Latvia and what is Latvia in Europe," he\said. 

ISRAEL REFUSES NEW ARMS DEAL WITH ESTONIA oa 

TALLINN, Dec 28, BNS - The Israeli arms company TAAS has 
refused to/ sell Estonia communications equipment and spare 
parts insfead of anti-aircraft guns the Estonjian army doesn’t 
need, the/ Eesti Paevaleht daily wrote on Thursday. 

The Estonian Defense Ministry had been negotiating with 
TAAS to have the fifty 23 mm anti-aircraft guns the Israeli 
company was to supply under the 1993 arms deal replaced with 
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